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Missouri Department of Revenue

Introductory

The Introductory Section contains material to familiarize
the reader with the contents of the report, organizational
structure, and operation of the department.
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May 22, 2003

The Honorable Bob Holden and
Members of the General Assembly:

| am pleased to submit the Comprehensive Annual Financial Report of the Missouri
Department of Revenue for the fiscal year ended June 30, 2002.

The Department of Revenue report is intended to present fairly the financial position
and results of operations of the Department of Revenue. This report is prepared in
accordance with generally accepted accounting principles and consists of three
sections.

1. The Introductory Section includes a summary of the Department of Revenue’s
strategic plan, general information, and the organization of the department.

2. The Financial Section includes a management discussion and analysis, the
financial statements, and related footnotes.

3. The Statistical Section includes schedules depicting tax and fee collections and
distributions.

The Department of Revenue is responsible for the accuracy of the data presented and
the completeness and fairness of the presentation.

This report, together with statements prepared by the State Treasurer (attached to this
report) and the Missouri Comprehensive Annual Financial Report of the Office of
Administration, Division of Accounting (published separately), fulfill the statutory
requirements for financial reporting under Section 32.060, RSMo. 2000.

Sincerely,

Carol Russell Fischer
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Simplify

Mission

Improving what we do to make the government work for you. We:
o (ollect taxes and fees to provide resources to serve the needs of Missouri
o Ensure compliance with driver licensing and related laws to help keep
Missouri’s roads safe
e Provide assurance of ownership needed for buying, selling, and
financing motor vehicles and marine craft

Values

We are dedicated to serving our customers fairly and with the
highest level of integrity. We value our:

Bottom Line
Measuring our performance and communicating results

Front Line
Involving all employees in improving our performance

Customer Line
Asking customers what they want and ensuring the lines of
communication are open so they can tell us




* Missouri Department of Revenue

Outcomes
» Increased customer satisfaction
» Increased voluntary compliance
* Decreased cost of compliance
» Increased quality performance
Strategic Issues

» Improve internal and external communication

» Develop systematic customer complaint and query
management tools

» Expand alternative service delivery methods

» Improve legislative support processes

*  Make the Department of Revenue a great place to work

» Ensure the viability of information technology

» Explore alternative funding sources for the department

» Improve central office support of field operations

» Ensure security and privacy

» Ensure workforce diversity

» Improve and standardize departmental meaures

Continue improvement and achieve targets on key operational
products and key support products




ssouri Department of Revenue

Key Operational Products

Division of Taxation and Collection:

e Individual Income Tax Return

e Sales Tax Return

e Sales Tax Audit

» Corporate Income Tax Return

» Corporate Income Tax Audit

*  Business Tax Collection Case

e Individual Income Tax Collection Case
»  Withholding Tax Return

e  Fuel Tax Return

Division of Motor Vehicle and Drivers Licensing:
» Field Office Operation

* Driver License - Initial

* Driver License - Renewal

*  Motor Vehicle Title

*  Motor Vehicle Registration

» Insurance Verification

Key Support Products

Division of Administration:

* Criminal Investigation Case

» Performance Management Plan
* Purchasing Process

* Mail Process

General Counsel’s Office:
* Regulations — Taxation and General
* Regulations — Motor Vehicle and Drivers Licensing

Revenue Technology:
»  Website Plan
*  Network Plan

-iv -



Missouri Department of Revenue

Overview

The Overview provides a description
of the Department of Revenue, an
organization chart, and a list of principal officials.




Overview

Generally Accepted Accounting Principles (GAAP) require that the reporting entity provide a Management

Discussion and Analysis. This Overview complements the analysis and should be read in conjunction with it. The

Department of Revenue’s Management’'s Discussion and Analysis begins on page 1.

REPORTING ENTITY

The People of Missouri created the Department of
Revenue (department) when they adopted Article 1V,
Section 12, of the 1945 Constitution of Missouri.
The department

The Department of
Revenue serves as the
central collection

serves as the central

collection agency for

agency for state
revenues.

all state revenues.

The primary duties of the department are the
collection of taxes, titling and registration of motor
vehicles, and licensing of drivers throughout the

state.

The Director of Revenue is responsible for all
operations and policies of the department. The
Director is appointed by the Governor with the

advice and consent of the Senate.

Three divisions administer the operations of the
department. They are the Divisions of
Administration, Motor Vehicle and Drivers Licensing,
and Taxation and Collection. The directors of each
of these divisions are appointed by the Director of

Revenue.

The number of employees authorized by the
legislature for Fiscal Year 2002 was 2,019 with an
operating budget of $94,105,529. The operations of
the Highway Reciprocity Commission (HRC) are
included in the financial statements. HRC was
organized under the department as a "Type I
transfer" as is defined in Appendix B of the
Reorganization Act of 1974 (RSMo). The State Tax

Commission and State Lottery Commission,
although organized within the department, are
administered separately and therefore not included

in the financial statements.

Effective July 12, 2002, pursuant to Executive Order
02-03 and Senate Bill 1202, HRC transferred from
the jurisdiction of the Department of Revenue to the
Missouri Department of Transportation (MoDOT).
Effective with the transfer, HRC operations are no

longer part of the department’s reporting entity.

The department is subject to Sections 36.031,
36.100, 36.110, 36.120, and 36.130, RSMo relating
to the position classification plan of the State
Personnel Law (Merit System) and also to the pay
plan of the Merit System.

OFFICE OF THE DIRECTOR

Director of Revenue

The Director of Revenue supervises all operations of
the Department of Revenue (department). The
Director formulates general policy and determines

long-term goals for the department.

The number of employees
authorized by the legislature
for Fiscal Year 2002 was

Deputy Director

The Deputy Director

2,019 with an operating
budget of $94.11 million.

has line authority for

operational decision-

making within the department.




Overview

Budget Office

The Budget Office coordinates the preparation of the
department's annual budget request. This office
reviews core budgets to ensure they are consistent
with the department’s strategic plan outcomes,
priorities, and guidelines. The Budget Administrator
serves as the department liaison with the Office of
Administration’s Division of Budget and Planning

and the state legislature.

Center for Performance Excellence

The Center for Performance Excellence facilitates
the improvement of the department’s performance
by developing the department’s strategic plan
around its key products and outcomes, organizing
and leading teams designed to improve
responsiveness to customer wants and needs, and
implementing a department-wide career

development plan and training for employees.

General Counsel

The General Counsel advises the Director on all
legal matters. The attorneys in the General
Counsel's Office represent the Director in tax
litigation and in driving while intoxicated (DWI),
licensing, motor vehicle, and fuel tax hearings. This
office provides legal opinions interpreting the tax and

transportation laws of the state. This office also

adequacy for safeguarding the department's assets.
Internal Audit appraises the effectiveness and
efficiency of resource use and reports findings and

recommendations to department management.

Revenue Technology

Revenue Technology provides leadership, oversight,
and advice in the area of information technology to
help the department accomplish strategic goals and

program objectives.

Office of Legislation and Regulations

The Office of Legislation and Regulations is
responsible for the development and tracking of the
department’s legislative priorities through the
legislative process. The office also develops the
fiscal impact of all legislation that may impact the
operation of the department. In addition, it manages
the publication process for departmental rules and

regulations.

DIVISION OF
ADMINISTRATION

The Division of Administration is responsible for
providing service and administrative support to the
Department of Revenue (department). This includes

providing a quality work environment, maintaining

works closely with the Office of the Attorney

General and local prosecutors in court

The Division of
Administration provides

employee relations, procuring

goods and services, accounting,

service and administrative

proceedings involving state taxation and

transportation laws.

Internal Audit

Internal Audit reviews and evaluates the
department's administrative, operational, and

internal accounting controls to ensure their

support to the department.

finance, technology services,
investigative services, and general
services such as mail processing, warehousing, and
records storage. The division includes four bureaus

and one office.




Criminal Investigation Bureau

The Criminal Investigation Bureau is responsible for
creating and maintaining a climate for voluntary tax
and motor vehicle compliance by investigating
complaints and developing information leading to
prosecution of individuals violating state statutes.
The bureau operates six offices located throughout

the state.

Financial and General Services Bureau

The Financial and General Services Bureau
provides financial and general services to the
department. Accounting Services processes and
records departmental expenditures, prepares the
Department of Revenue Comprehensive Annual
Financial Report, monthly spending plans, fiscal
note responses, the division's budget request,
coordinates the preparation of monthly financial
statements, provides control and record keeping of
the department's fixed assets, and monitors
telecommunication costs. Delivery Services
maintains and schedules vehicles and performs
deliveries. The Investment and Cash Management
Office provides deposit and accounting document
approval for all monies received and coordinates
investment and collateralization of nonstate funds
under the department's control. The Mail Service
Center handles incoming and outgoing mail.
Purchasing Services coordinates procurement
activities. Central Stores receives, stores, and
distributes supplies, forms, and new fixed assets.
The Warehouse and Archive Center archives
approximately 50,000 boxes of nonpermanent
department records and provides temporary storage
for overflow supplies and forms. Facilities
coordinates with the Office of Administration

regarding the maintenance and improvement of the

Overview

work environment within the department and

performs telephone moves and installations.

Human Resource Services Bureau

Human Resource Services provides employment
opportunities and employee relations’ services to all
employees within the department. Employment
Services coordinates the department’s payroll,
organizes all aspects of hiring, maintains official
personnel files, and handles workers' compensation
and unemployment claims. The Human Relations
Officer provides informal problem resolution
assistance and consultations to management and
staff and promotes a positive work environment.
The Manager of Human Resource Services
coordinates compensation and classification issues,
revises, creates, and interprets departmental policy,
prepares the Affirmative Action Plan, and oversees

the SAM Il HR system and report generation.

Technology Services Bureau

The Technology Services Bureau provides systems
development and support, production control,
database administration, and technical support

services throughout the department.

Division Director’s Office

The Division Director’s Office is responsible for the
overall administration of the four bureaus described

above.

- Vii -
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DIVISION OF MOTOR
VEHICLE AND DRIVERS
LICENSING

The Division of Motor Vehicle and Drivers Licensing
is responsible for administering Missouri statutes
that relate to the licensing of drivers and the titling

and registration of motor vehicles, all-terrain

vehicles, trailers,
The Division of Motor Vehicle
and Drivers Licensing
administers Missouri statutes
relating to the licensing of
drivers and titling and
registration of motor vehicles,
all-terrain vehicles, trailers, and
marine craft.

and marinecraft.
This division

consists of three
bureaus and an

administrative

office.

Driver and Vehicle Services Bureau

The Driver and Vehicle Services Bureau is
responsible for the titling and registration of motor
vehicles, all-terrain vehicles, trailers, manufactured
homes, and marine craft in the state and issuing
disabled placards and temporary permits. It is also
responsible for licensing and regulating motor
vehicle and marinecraft dealers and manufacturers

and issuing registration certificates to dealers.

In addition, the bureau is responsible for suspending
and revoking, when applicable, driver licenses,
driving permits, and vehicle registrations. This
bureau processes and maintains records relating to
traffic violation point assessments, the administrative
driving while intoxicated (DWI) and abuse and lose
laws for alcohol/drug offenses, failure to appear in
court for traffic violations, and the safety
responsibility (mandatory insurance) laws for

uninsured motorists.

Customer Assistance Bureau

The Customer Assistance Bureau is responsible for
directing the operations of the 11 branch and 171
agent offices throughout the state. Branch offices
are staffed by state employees. Agent offices,
located in almost every county in Missouri and in
major metropolitan areas of the state, are
independently operated by contractual agents.
Agents have statutory authority to charge customers
service fees ranging from $2.50 to $5.00 for each
motor vehicle or driver license transaction. The
bureau oversees the processing and issuance of all
driver and nondriver licenses and school bus permits
and the certification of third party testers. In
addition, it oversees various phone centers to help

customers with their driver and vehicle transactions.

Information Technology Bureau

The Information Technology Bureau is responsible
for the technical analysis, design, development, and
implementation of the division's data processing

systems.

Division Director's Office

The Division Director’s Office is responsible for the
overall administration of the three bureaus and the
field operations described above. This includes the
preparation of legislative testimony, the review and
analysis of fiscal notes, the development of all
written communications, and the handling of the

divisional accounting and budgeting functions.

- Viii -
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DIVISION OF TAXATION
AND COLLECTION

The Division of Taxation and Collection is
responsible for the administration of Missouri's tax

laws and processes and administers forms and

reports for the
The Division of Taxation and

collection of Collection administers

Missouri’s tax laws.

revenue due the

state and local taxing jurisdictions.

Accounting Services Office

Accounting Services is responsible for cashiering
and depositing tax and fee collections, branch and
agent office accounting and return check collection,
division mail distribution, divisional accounting and
financial statement preparation, document security
enforcement, centralized filing systems, word
processing and microfilming functions, and division

forms and publication orders.

Business Tax

Business Tax (BT) is responsible for the
administration of sales/use, financial institutions,
insurance premiums, franchise, county, excise,
cigarette and other tobacco products, corporate
income, and withholding taxes and fees. BT also
distributes locally imposed sales and use taxes to
local jurisdictions, administers business tax
registration and issues sales/use tax licenses to
taxpayers, handles correspondence and taxpayer
protests, processes amended returns, writes
regulations, and pursues collections from
noncompliant taxpayers through its Nexus

programs.

Customer Assistance

Customer Assistance (CA) is responsible for
contacting individuals and businesses who have
unpaid tax liabilities, pursuing bad checks,
reimbursing prosecuting attorneys for collections
made, submitting fee payments to the recorder of
deeds for filing lien documents, conducting skip
tracing to locate taxpayers and their assets,
certifying files and records for the prosecuting
attorneys, and assisting the prosecuting attorneys
with account analysis to prosecute cases. CA is
also responsible for providing taxpayer assistance to
taxpayers in regional offices within Missouri. This
assistance includes answering questions, registering
taxpayers, issuing sales/use tax licenses,
participating in taxpayer training programs, making
field visits to taxpayers who are delinquent in paying
their taxes, and appearing in court on behalf of the
Director on cases pursued by the prosecuting

attorneys.

Field Audit (In-state and Out-state)

Field Audit is responsible for conducting field audits
of businesses required to pay taxes to the State of
Missouri. The in-state operations perform central
support functions and include eight offices. The out-
state operations include offices in Chicago, Dallas,
and New York.

Information Technology

Information Technology (IT) is responsible for the
technical analysis, design, development,
implementation, and maintenance of the division’s
data processing systems. IT provides quality
assurance, program maintenance, and technical
support for electronic data processing

communications, systems programming, and data
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base administration. IT also provides personal

computer software training, in-house programmer
training, system training to division personnel, and
administers electronic media including an Internet

web site and forms by fax for the division.

Personal Tax

Personal Tax is responsible for administering
individual income, partnership, fiduciary, and estate
taxes and property tax credits. Administrative
functions include tax return receipt and extraction of
incoming mail, tax return analysis, data entry, tax
return error correction, and discovery and collection

of tax liabilities.

Division Director's Office

The Division Director’s Office is responsible for the
overall administration of the areas described above.
This includes preparation of legislative testimony,
fiscal note preparation including administrative
impacts, preparation of the division’s budget
request, tax returns and forms design, and
electronic-commerce.

HIGHWAY RECIPROCITY
COMMISSION

The Missouri Highway Reciprocity Commission
(HRC) is a member of the International Registration
Plan and is authorized to negotiate and enter into

reciprocal agreements or arrangements with other

jurisdictions, the The Highway Reciprocity

Commission enters into
reciprocal agreements with
other states and jurisdictions to
coordinate collection of fuel
taxes and registration and
license fees from commercial
vehicle operators.

District of Columbia,
territories, and
possessions of the
United States and

foreign countries

concerning commercial motor vehicle registration
fees for interstate use of the highways. The HRC is
also a member of the International Fuel Tax
Agreement that enables it to collect fuel taxes under

base state reporting.

SUMMARY OF
BUDGETARY CONTROL

The Department of Revenue’s (department) annual
budget is prepared principally on the cash basis and
represents departmental appropriations
recommended by the Governor and passed by the
state legislature prior to the beginning of the fiscal
year. If appropriations are not sufficient for a fiscal
year, the department may request supplemental
amounts during the next legislative session by the
same process it requested original appropriations.
The state legislature appropriates money to the
department at the divisional level. Expenditures
cannot exceed the appropriation amounts at the
General Assembly appropriated level. Also, the
Governor has the authority to reduce the allotments
or appropriations in any fund if it appears that
revenues for the fiscal year will fall below the
estimated revenues. Unexpended appropriations
lapse at the end of each appropriation year. The
budgetary basis differs from generally accepted
accounting principles. Therefore, amounts stated in
the accompanying schedules of appropriation and
expenditures — budget and actual are presented on
the budgetary basis, that is, the cash basis. The

schedules begin on page 36.
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MANAGEMENT
RESPONSIBILITIES AND
REPRESENTATIONS

The financial statements are based on generally
accepted accounting principles considered by
management to present fairly and consistently the
Department of Revenue's (department) financial

position and results of operations.

The department's system of internal accounting
controls is designed to provide reasonable

assurance that (1) transactions are executed in

accordance with The department-wide financial

statements are prepared on the
accrual basis of accounting and
the fund statements are
prepared on the modified
accrual basis in conformity with
generally accepted accounting
principles.

management’s
authorizations; (2)
assets are

protected against

loss from

unauthorized use or disposition; and (3) financial
records are reliable to prepare financial statements
and maintain accountability of assets and

obligations.

PENSION AND OTHER
EMPLOYEE BENEFITS

The Department of Revenue’s (department)
employees are covered under the Missouri State
Employees’ Retirement System (MOSERS). The
Office of Administration makes the contribution to
MOSERS for the department’s employees.
Beginning on page 34 of the Notes to the Financial
Statements is additional information about employee

pensions and other benefits.

AUDIT

The accompanying financial statements have not
been audited by an independent auditor. The

financial statements have been marked unaudited.
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The Financial Section includes the Management Discussion and Analysis, basic
department-wide and fund financial statements, proprietary funds and fiduciary funds
statements, notes to the financial statements, budgetary comparison schedules,
combining fund financial statements, and capital assets schedules.
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The Management Discussion and Analysis provides a
summary of the Department of Revenue’s
fiscal year financial activities.
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Management’s Discussion and Analysis

This discussion and analysis of the Missouri Department of Revenue’s (department) financial performance

provides a summary of the department’s financial activities for the fiscal year ended June 30, 2002. Consider the

information presented here in conjunction with additional information in the Introductory Section beginning on

page v and the department’s financial statements beginning on page 13.

FINANCIAL HIGHLIGHTS

The liabilities of the Department of Revenue
(department) exceeded its assets at June 30, 2002,
by $36 million. The department’s total net assets
decreased by $15 million. This decrease is mainly
attributable to an increased distribution amount
owed to cities and counties at June 30, 2002, for

Fiscal Year 2002 motor fuel tax collections.

At June 30, 2002, the governmental funds that the
department deposits to and/or operates from had a
combined ending negative fund balance of $14.8
million, a decrease of $15.8 million compared to
Fiscal Year 2001. This balance includes $1,000
reserved for encumbrances and $3.5 million
reserved for inventory, leaving a negative

unreserved fund balance of $18.4 million.

The department’s negative unreserved fund balance
is due to paying Fiscal Year 2002 liabilities with
Fiscal Year 2003 appropriations (mainly motor fuel
tax collections owed to cities and counties). The
department’s total debt increased by $2 million
during Fiscal Year 2002. The key factor in this
increase was the Article X refund liability of $6

million owed to taxpayers at June 30, 2002.

OVERVIEW OF THE
FINANCIAL STATEMENTS

The Department of Revenue’s (department ) basic
financial statements comprise three components: 1)
Department-wide financial statements; 2) Fund
financial statements; and 3) Notes to the financial
statements. This report also contains other
supplementary information in addition to the basic

financial statements.

DEPARTMENT-WIDE
FINANCIAL STATEMENTS

The department-wide financial statements provide a
broad overview of the Department of Revenue’s
(department) finances in a manner similar to a
private-sector business. The Statement of Net
Assets presents information on the department’s
assets and liabilities, with the difference between the
two reported as net assets. Over time, increases or
decreases in net assets may serve as a useful
indicator of whether the financial position of the

department is improving or deteriorating.

The Statement of Activities presents information
showing how the department’s net assets changed
during the fiscal year. The department records
changes in net assets when the underlying event
occurs, regardless of the timing of related cash
flows. Therefore, some revenues and expenses

reported in this statement will only result in cash




Management’s Discussion and Analysis

Unaudited

flows in future fiscal years (for example, uncollected

taxes and earned but unused vacation leave).

Both of the department-wide financial statements
distinguish between governmental activities and
business-type activities. The department’s
governmental activities are supported by
appropriations and include tax collection and
enforcement, titling and registration of vehicles, and
licensing of drivers. The only business-type

activities of the department is sales of information.

FUND FINANCIAL
STATEMENTS

The state of Missouri uses fund accounting to
ensure and demonstrate compliance with legal
requirements and to maintain control over resources
that have been segregated for specific activities or
objectives. The funds that the Department of
Revenue (department) deposits to or operates from
are divided into three categories: 1) Governmental

funds; 2) Proprietary funds; and 3) Fiduciary funds.

Governmental funds account for the same functions
reported as governmental activities in the
department-wide financial statements. However,
unlike the department-wide financial statements,
governmental fund financial statements focus on
near-term inflows and outflows of spendable
resources as well as on balances of spendable
resources available at the end of the fiscal year.
Such information may be useful in evaluating the
department’s near-term financing requirements. The
governmental fund financial statements are on

pages 15 through 17.

Because the focus of governmental funds is
narrower than that of the department-wide financial
statements, it is useful to compare the information
presented for governmental funds with similar
information presented for governmental activities in
the department-wide financial statements. This
comparison shows the long-term impact of the
department’s near-term financing decisions. Both
the governmental fund Balance Sheet and the
governmental fund Statement of Revenues,
Expenditures, and Changes in Fund Balances
provide a reconciliation to facilitate this comparison
between governmental funds and governmental

activities.

Information is presented separately in the
governmental fund Balance Sheet and in the
governmental fund Statement of Revenues,
Expenditures, and Changes in Fund Balances for
the General Fund, Motor Fuel Tax Fund, School
District Trust Fund, and the State Highway and
Transportation Department Fund. These funds are
major funds. Data from the other governmental
funds are combined into a single, aggregated
presentation. Individual fund data for each of these
nonmajor governmental funds is provided in the

combining statements beginning on page 47.

BUDGETARY COMPARISON
SCHEDULES

The Department of Revenue (department) receives
an annual appropriated budget from some of the
governmental funds. To demonstrate compliance
with the budget, budgetary comparison schedules
begin on page 36. These schedules provide original
and final appropriations and a comparison to actual

expenditures for the General Fund and major special
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revenue funds. Also included is a reconciliation from
budget basis to Generally Accepted Accounting
Principles (GAAP) basis.

PROPRIETARY FUNDS

The Department of Revenue (department)
administers one proprietary fund, the Department of
Revenue Information Fund. The department uses
this fund to account for its sales of information. The
department must receive appropriations to spend
from the fund. The proprietary fund statements
provide the same type of information as the
department-wide financial statements, only in more

detail. They are on pages 19 through 21.

FIDUCIARY FUNDS

The Department of Revenue (department) uses
agency funds, a type of fiduciary fund, to account for
resources held for the benefit of parties outside the
department. Fiduciary funds are not included in the
department-wide financial statement because the
resources of those funds are not available to support
the department. Agency funds use the accrual basis
of accounting. The agency fund financial statement
is found on page 22 and the detail schedule on

pages 62 through 70.

During the year, the department invests, through its
contracted bank, temporary surplus cash from the
various agency funds. The contracted bank pools
most of these funds’ cash balances for investment
purposes. The department invested the surplus
cash in United States Treasury securities and certain
federal agency securities. At June 30, 2002, these

investments consisted of overnight repurchase

agreements in the amount of $166,500,000 and term
securities in the amount of $24,815,803. The
average yield on maturing investments during the
year was 2.4 percent and the amount of interest
earned was $3,467,745.

NOTES TO THE FINANCIAL
STATEMENTS

The notes provide additional information that is
essential to a full understanding of the department-
wide and fund financial statements. The notes to

the financial statements begin on page 23.

CAPITAL ASSETS

The Department of Revenue’s (department) capital
assets consist of furniture and equipment. The
department uses these capital assets to provide
services to citizens and are not available for future
spending. Appropriations are needed to repay any
related debt (capital leases) because the capital

assets cannot be liquidated to pay these liabilities.

Following is a summary of the department’s capital

assets net of depreciation.




Management’s Discussion and Analysis Unaudited

SUMMARY OF THE DEPARTMENT OF REVENUE’S CAPITAL ASSETS

(net of depreciation)

Governmental Activities Business-Type Activities Total
2002 2001 2002 2001 2002 001
Total Capital Assets (net) $ 4,220,641 6,823,464 85,134 129,854 4,305,775 6,953,318

Additional information about the department’s capital assets is in note 4 on page 31.

NET ASSETS

As mentioned earlier in the Financial Highlights, the
Department of Revenue’s (department) net assets
decreased by $15 million during the current fiscal
year. Besides the liability increase for motor fuel tax
collections owed to cities and counties at June 30,
2002, the decrease also represents the decrease in
the department’s investment in capital assets. The
department’s investment in capital assets for its
governmental and business type activities as of
June 30, 2002, amounts to $4.3 million (net of
accumulated depreciation). The total decrease in
the department’s investment in capital assets for the
current fiscal year was 38 percent. The decrease for
governmental activities was 38 percent, and for

business-type activities it was 34 percent. The

department only purchased $360 thousand more of
capital assets than it surplused during Fiscal Year
2002. The decrease in capital asset investment is

because of depreciation expense.

An additional $3.5 million of the department’s net
assets represents supply inventories that are subject
to restrictions. They cannot be used to pay
liabilities. The negative balance of unrestricted net
assets resulted from the department paying Fiscal
Year 2002 expenses with Fiscal Year 2003
appropriations (mainly motor fuel tax collections
owed to cities and counties). The same situation
held true for the prior fiscal year. A summary of the

department’s net assets follows.

SUMMARY OF DEPARTMENT OF REVENUE’S NET ASSETS
Governmental Activities Business-Type Activities Total
2002 2002 2002

Current and Other Assets $ 1,116,208,000 418,000 1,116,626,000
Capital Assets (net) 4,220,641 85,134 4,305,775

Total Assets 1,120,428,641 503,134 ~1,120,931,775
Long-Term Liabilities Outstanding 32,432,284 - T 32,432,284
Other Liabilities 1,123,869,716 290,000 1,124,159,716

Total Liabilities 1,156,302,000 ~ 290,000 ~1,156,592,000
Net Assets: (35,873,359) 213,134 ~ (35,660,225)
Invested in Capital Assets, Net of Related $ 4,222,641 T 85,134 T 4307,775
Debt
Restricted 3,516,000 159,000 3,675,000
Unrestricted (43,612,000) (31,000) (43,643,000)

Total Net Assets $ (35,873,359) - 213,134 - (35,660,225)
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Governmental activities decreased the department’s accounting for only .2 percent of the total decrease

net assets by $15,156,000, thereby accounting for in the department’s net assets. Changes in net
99.8 percent of the total decrease in the net assets assets are shown below.
of the department. Business-type activities

decreased the department’s net assets by $32,000

SUMMARY OF DEPARTMENT OF REVENUE’S CHANGES IN NET ASSETS

Governmental Activities Business-Type Activities Total
2002 2002 2002
Revenues:
Program Revenues:
Charges for Services 2,913,000 2,913,000
Operating Grants and Contributions 494,000 494,000
Appropriations 266,025,000 266,025,000
General Revenues:
Corporate Income Tax 136,206,000 136,206,000

Individual Income Tax
Licenses, Permits, and Fees
Motor Fuel Tax

Sales and Use Tax

Other Revenues

3,518,551,000
357,381,000
627,196,000
2,697,618,000
538,438,000

3,518,551,000
357,381,000
627,196,000
2,697,618,000
538,438,000

Total Revenues 8,141,909,000 2,913,000 8,144,822,000
Expenses:
Operating 81,304,000 895,594 82,199,594
Distributions 197,385,000 197,385,000
Depreciation 2,987,117 28,406 3,015,523
Provision for Transmittal to State
Treasury 7,875,389,000 2,021,000 7,877,410,000
Total Expenses and Transmittal 8,157,065,117 2,945,000 8,160,010,117
(Increase) in Net Assets (15,156,117) (32,000) (15,188,117)
Net Assets — June 30, 2001 6,423,000 245,000 6,668,000
Prior Period Adjustment (27,140,000) (27,140,000)
Net Assets — June 30, 2002 (35,873,000) 213,000 (35,660,000)
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DEPARTMENT OF REVENUE
COLLECTIONS

General Fund collections decreased by $112 million
or 1.5 percent. Most of this decrease is because of
the sluggishness of the Missouri economy compared
to previous years. State money collected by the
Department of Revenue (department) totaled $9.56

billion in Fiscal Year 2002, a decrease of .09 percent
over Fiscal Year 2001. The department collected 97
percent of the state’s General Fund collections. The
department collected 52 percent of all state funds’
collections. The graph below shows the percent of
state of Missouri General Fund collections by
source. The graph on the next page shows

department collections for all state funds.

Licenses, Fees, & Permits
1%

Interest
Inheritance/Estate 1%

2%

County Foreign Insurance
2%

Corporate Income & Franchise Tax
6%

Individual Income Tax
61%

MISSOURI COLLECTIONS BY SOURCE
General Fund
Fiscal Year 2002
(budgetary basis)

Sales, Services, Leases, & Rentals

1%

All Other Receipts
1%

Sales & Use Tax
25%
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STATE OF MISSOURI
STATE COLLECTIONS BY THE
DEPARTMENT OF REVENUE
All Funds
(budgetary basis)
4,600,000
4,100,000 -
4
£ 3,600,000
[<]
2 3,100,000 1
[3)
§ 2,600,000
& 2,100,000
3
= 1,600,000 -
£ 1,100,000
600,000
100,000 ,. y y - y - y -] -] - -
Corporate  Individual Licenses, Motor Fuel Salesand Insurance  Gaming Other
Income and Income Tax Permits, Tax Use Tax Tax Gross Revenues
Franchise and Fees Receipts
Tax Tax
W Fiscal Year 2002
B Fiscal Year 2001 Note: The portion of motor fuel and highway use taxes and fees distributed to cities and counties
are not included in these collections.

DEPARTMENT OF REVENUE
EXPENSES

expenses were mainly because of additional budget
withholdings needed to balance the Missouri budget

The Department of Revenue’s expenses by major as required by the Constitution of Missouri.

category are shown below. Decreases in

DEPARTMENT OF REVENUE
GENERAL GOVERNMENT EXPENSES FUND STATEMENTS

(in thousands of dollars)

% % Increase/ Decrease
2002 of Total 2001 from 2001
Personal Service $53,028 65% 56,839 (6.7)%
Expense and Equipment 28,629 35 31,773 (9.9)
Total Department of Revenue
Government Expenses $81,657 100% 88,612 (7.8)%
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BUSINESS-TYPE ACTIVITIES

The Department of Revenue’s business-type

activities’ revenues and expenses are summarized

in the graphs below.

B Expenses

B Program Revenues

3,500,000

2,000,000

1,500,000

In Thousands of Dollars
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1,000,000 -
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BUSINESS-TYPE ACTIVITIES
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Fiscal Year

Motor Vehicle and

BUSINESS-TYPE ACTIVITIES
SALES OF INFORMATION BY DIVISION
FISCAL YEAR 2002
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Collection
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Administration
14%

B Administration
B Highway Reciprocity

OMotor Vehicle and
Drivers

@ Taxation and
Collection
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84%




Unaudited

Management’s Discussion and Analysis

FINANCIAL ANALYSIS OF
THE GOVERNMENT FUNDS

As noted earlier, the state of Missouri uses fund
accounting to ensure and demonstrate compliance
with finance-related legal requirements. The
Department of Revenue follows the state’s

accounting practices.

GOVERNMENTAL FUNDS

The focus of the Department of Revenue’s
(department) governmental funds is to provide
information on near-term inflows, outflows, and
balances of spendable resources. Such information
is useful in assessing the department’s financing
requirements. In particular, unreserved fund
balance serves as a useful measure of the
department’s net resources available for spending at

the end of the fiscal year.

As mentioned earlier in this Management Discussion
and Analysis, at the end of the current fiscal year,
the department’'s governmental funds reported a
combined ending negative fund balance of $14.8
million, a decrease of $15.8 million over the prior
year. The negative unreserved fund balance is a
result of the department spending Fiscal Year 2003
appropriations to pay for Fiscal Year 2002
expenditures (mainly motor fuel tax distributions to
cities and counties). The positive fund balance is
reserved to indicate that it is not available for new
spending because it has already been committed to
liquidate $1,000 of contracts and purchase orders of
the prior period and $3.5 million represents

inventory.

The General Fund and the State Highway and
Transportation Department Fund (SHTDF) are the
chief operating funds of the department. At the end
of the current fiscal year, unreserved negative fund
balance of the General Fund was $1.5 million while
the total negative fund balance was $1.1 million.
The SHTDF’s unreserved negative fund balance
was $1.5 million and its total negative fund balance

was $1.2 million.

The fund balance of the department’s General Fund
increased by $120 thousand during the current fiscal
year. The key factor in this growth was an increase
in the postage inventory the department carried at
the end of Fiscal Year 2002 over Fiscal Year 2001.
The SHTDF fund balance decreased $392
thousand. This decrease is because of the larger
refunds payable and due to the state treasurer
liability balances the department carried at the end
of Fiscal Year 2002.

PROPRIETARY FUNDS

The Department of Revenue’s (department)
proprietary funds statement provides the same type
of business-type activity information in the
department-wide financial statements, but in more
detail. Unrestricted net assets of the Department of
Revenue Information Fund at the end of the year is
a negative $31 thousand. The total decrease in net
assets was $64 thousand. Other factors concerning
the finances of this fund are addressed in the graphs
depicting the department’s business-type activities

on the previous page.
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TRANSFERS

The Department of Revenue Information Fund owed
a $925 thousand transfer to the State Highway and
Transportation Department Fund (SHTDF) at June
30, 2002. The Motor Fuel Tax Fund owed the
SHTDF $46 million at year end and transferred $579
million during the year. Note 9 on page 34

discusses the reasons for these transfers.

BUDGETARY HIGHLIGHTS

Increases between the original budget and the final
amended budget are for refunds and other program
specific distributions. Increases and decreases to
individual operating appropriations are because of
transfers between appropriations. The
appropriations that received an actual increase and

the amount of the increase are listed below.

DEPARTMENT OF REVENUE APPROPRIATION INCREASES
FISCAL YEAR 2002
General Fund
Fees to Counties and Collection Agency Fees $ 51,000
Refunds for Overpayment of Tax 48,341,000
Motor Fuel Tax Refund
Refunds for Aviation Trust Fund 144,000
State Highway and Transportation Department Fund
Refunds of Any Tax or Fee Credited to State Highways and
Transportation Department Fund 241,000
All Other Budgeted Governmental Funds
Refunds of Tobacco and Cigarette Tax 297,000
Refunds — Overpayment and Errors of the Workers’ Compensation
— Second Injury Fund 331,000
Total Appropriation Increases $ 49,405,000

LONG-TERM DEBT

At the end of the current fiscal year, the Department
of Revenue (department) had total debt outstanding

of $32 million. Of this amount,

$802 thousand comprises obligations under
lease/purchase, $26 million is compensated
absences, and $5.9 million is the amount owed for
Article X distributions. A table of current year debt is

shown on the following page.

~10 -
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Obligations Under Lease/Purchase
Compensated Absences

Article X Distributions

Total

DEPARTMENT OF REVENUE’S OUTSTANDING DEBT

Governmental Activities

2002
$ 802,284
25,730,000
5,900,000
$ 32,432,284

For additional information about the department’s
long-term debt, refer to the Notes to the Financial

Statements starting on page 32.

ECONOMIC FACTORS

The unemployment rate for the state of Missouri at
June 30, 2002 was 5.4 percent, which is an increase
from a rate of 4.1 percent at June 30, 2001. This
compares favorably to the national average
unemployment rate at June 30, 2002, of 6 percent.
However, Missouri’'s 5.4 percent is its highest
unemployment rate since February 1994. Missouri
lost 55,000 jobs this fiscal year, more than any other
state. These factors had an adverse impact on

revenue collections.

Inflationary trends are favorable. In June 2002, the

national rate was .1 percent.

Personal income increased 3.9 percent in calendar
year 2001 over calendar year 2000 to $158 billion.

In calendar year 2002, it increased 3.2 percent to
$164 billion. The national increase was lower at 2.8
percent. The last six months of calendar year 2001
are the first six months of Fiscal Year 2002, and the
first six months of calendar year 2002 are the last six

months of Fiscal Year 2002. Income levels are 8.4

percent above the national average. Per capita
income for the nation is $25,859, and for Missouri it
is $28,029.

Missouri ranks eighteenth out of the 50 states in
personal income. Missouri’s personal income

growth rate ranks thirty-first.

Despite the slowdown in Missouri’'s economy,
according to Standard & Poor’s, “Missouri’'s
economy is diverse and remains stable.” This was
stated in Standard & Poor’s explanation for giving an
August 2002 Missouri general obligation bond issue
the highest rating, AAA.

FINANCIAL ANALYSIS
RATIOS

Financial Position

Unrestricted Net Assets to Expenses (13)%
Financial Performance

Change in Net Assets to Total Assets  (1)%
Liquidity

Cash, Current Investments, and

Receivables to Current Liabilities 96%

Solvency

Long-Term Debt to Assets 2.9%

-11 -
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REQUESTS FOR
INFORMATION

This financial report is designed to provide a general
overview of the Department of Revenue’s
(department) finances for all those with an interest in
the department’s finances. Address questions
concerning the information provided in this report or
requests for additional financial information to the
Financial and General Services Bureau, Missouri
Department of Revenue, P.O. Box 475, Jefferson
City, MO 65105-0475; 573-751-7429; or

Becky_Imhoff@mail.dor.state.mo.us.

-12 -
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Department-Wide and Fund Financial Statements

The basic statements provide the Department of
Revenue’s financial position and operating results.




Missouri Department of Revenue

Department-wide Financial Statements

The department-wide financial statements consolidate and
report on all of the Department of Revenue’s nonfiduciary
financial activities on an accrual basis of accounting.




DEPARTMENT OF REVENUE
STATEMENT OF NET ASSETS
JUNE 30, 2002

(in thousands of dollars)

Unaudited

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

ASSETS
Cash and Cash Equivalents (Notes 1.D. & 3) $ 15,708 43 15,751
Investments (Notes 1.E. & 3) 9,691 7 9,698
Receivables (Note 1.G.) 1,122,648 231 1,122,879
Allowance for Doubtful Accounts (Note 1.G.) (176,566) (22) (176,588)
Due From State Treasurer (Note 1.1.) 107,551 925 108,476
Internal Balances (Note 9) 925 (925) 0
Funds in Custody of State Treasurer (Note 1.J.) 32,736 32,736
Postage Inventory (Note 1.K.) 419 159 578
Supply Inventory (Note 1.K.) 605 605
License Plate and Tab Inventory (Note 1.K.) 2,491 2,491
Capital Assets (Net of Accumulated Depreciation) (Notes 1.L. & 4) 4,221 85 4,306

Total Assets $ 1,120,429 503 1,120,932
LIABILITIES $
Accounts Payable 6,808 45 6,853
Accrued Payroll 1,614 7 1,621
Refunds Payable (Note 1.M.) 61,396 61,396
Due to Other Entities (Note 1.N.) 48,127 48,127
Due to State Treasurer (Note 1.1.) 546,719 238 546,957
Deferred Revenue (Note 1.P.) 465,908 465,908
Compensated Absences (Notes 1.Q., 6 & 8) 25,730 25,730

Total Liabilities $ 1,156,302 290 1,156,592
NET ASSETS
Invested in Capital Assets, Net of Related Debt $ 4,222 85 4,307
Restricted for Inventory 3,517 159 3,676
Unrestricted (43,612) (31) (43,643)

Total Net Assets $ (35,873) 213 (35,660)
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The fund financial statements report Department of Revenue nonfiduciary financial
activity on a modified accrual basis of accounting. Also included is a reconciliation
of the fund Statement of Revenues, Expenditures, and Changes in Fund Balances of

Governmental Funds to the department-wide Statement of Activities.
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Major Funds

Major Fund Descriptions

GENERAL FUND

The General Fund is the state of Missouri’'s
primary operating fund. The department
receives about half its operational funding from
the General Fund.

MOTOR FUEL TAX FUND

The Motor Fuel Tax Fund accounts for motor
fuel tax collections and its distributions to the
State Highways and Transportation Department
Fund and the agency fund, Fuel Local Deposit
(FLOYD) Fund.

SCHOOL DISTRICT TRUST FUND

The School District Trust Fund accounts for
education (Proposition C) sales and use tax
collections.

STATE HIGHWAYS AND
TRANSPORTATION DEPARTMENT FUND

The State Highways and Transportation
Department Fund accounts for collections that
are derived from highway users as an incident
to their use or right to use the highways of the
state. The department receives about half its
operational funding from this fund.

-15 -



ASSETS

Cash and Cash Equivalents (Notes 1.D. & 3) $
Investments (Note 1.E. & 3)

Interest Receivable

Appropriations Receivable

Accounts Receivable (Note 1.G.)

Allowance for Doubtful Accounts (Note 1.G.)
Due From Other Funds (Notes 1.H. & 9)

Due From State Treasurer (Note 1.1.)

Funds in Custody of State Treasurer (Note 1.J.)
Postage Inventory (Note 1.K.)

Supply Inventory (Note 1.K.)

License Plate and Tab Inventory (Note 1.K.)

Total Assets $
LIABILITIES
Accounts Payable $

Accrued Payroll

Refunds Payable (Note 1.M.)

Bank Charges Payable

Due to Other Entities (Note 1.N.)

Due to Other Funds (Notes 1.H. & 9)

Due to State Treasurer (Note 1.1.)

Funds Held in Trust (Note 1.0.)

Deferred Revenue (Note 1.P.)
Compensated Absences (Notes 1.Q., 6, & 8)

Total Liabilities $
FUND EQUITY
Fund Balance (Notes 1.R.)
Reserved for Encumbrances $
Reserved for Inventory
Unreserved
Total Fund Equity $
Total Liabilities and Fund Equity $

Unaudited
DEPARTMENT OF REVENUE
COMBINED BALANCE SHEET
ALL GOVERNMENTAL FUND TYPES
JUNE 30, 2002

(in thousands of dollars)

ScHooL STATE HIGHWAY  ALL OTHER TOTAL
GENERAL MOTOR FUEL DISTRICT AND TRANS.  GOVERNMENTAL
FUND TAX FUND TRUST FUND DEPT. FUND FUNDS 2002

3,726 111 1,159 4574 6,138 15,708
5,856 27 1,632 784 1,392 9,691

8 2 1 1 12
©) (40) 28 @1)
853,688 122,785 61,845 5,040 73348 1,116,706
(154,800) (148) (17,689) (3.929)  (176,566)
47,080 47,080

57,787 46,155 3,401 208 107,551
39,224 2 39,226
292 127 419

226 379 605
2,491 2,491

805,998 168,930 46,949 63,837 77,188 1,162,902
534 224 95 853

888 719 7 1,614
57,787 3,401 208 61,396
2 1 1 1 5
32,734 15,393 48,127
46,155 46,155

295,202 122,772 33,339 57,478 37,928 546,719
6,490 6,490
413274 3 13,609 39,022 465,908
214 259 2 475
807,125 184,323 46,949 62,082 77263 1,177,742
1 1

518 2,997 1 3516
(1,645) (15,393) (1,242) an (18,357)
(1.127) (15,393) 0 1,755 (75) (14,840

805,998 168,930 46,949 63,837 77,188

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Capital assets used in governmental activities are not financial resources and,

therefore, are not reported in the funds. $ 4,221
Other long-term assets are not available to pay for current-period expenditures and,

therefore, are deferred in the funds. 5,951
Long-term liabilities not due and payable in the current period and, therefore,

are not reported in the funds. (31,205)

Net Assets of Governmental Activities. $ (35,873)



REVENUES

Appropriations $
Corporate Income Tax

Individual Income Tax

Licenses, Permits, and Fees

Motor Fuel Tax

Sales and Use Tax

Other Revenues

Total (Notes 1.S. & 2.D.) $
Provision for Transmittal to State Treasury $
Net Revenues $
EXPENDITURES
Personal Service $

Expense and Equipment (Note 2.D.)
Article X Distributions (Note 7)
Commercial Drivers License Information System Fees
Payment of Dues to Multi-State Tax Commission
Distributions to Cities of Funds Accruing to the

Motor Fuel Tax Fund
County Stock Insurance Tax
Fees to Counties and Collection Agency Fees
Payment of Fees to Counties for Liens

Total Expenditures (Note 1.T. & 2.D.) $

Excess of Revenues Over (Under)
Expenditures Before Lapsed Balances $

Lapsed Balances (Note 1.U.)
Excess of Revenues Over (Under) Expenditures $

OTHER FINANCING
SOURCES (USES)

Operating Transfers In $
Operating Transfers Out

Total Other Financing Sources (Uses) $
Provision for Transfers to Other Funds

Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses $

(Increase) Decrease in Reserve
for Encumbrances

Net change in Unreserved Fund Balance $
Fund Balance Unreserved - July 1, 2001 (Note 12)

Fund Balance Unreserved
- June 30, 2002 $

DEPARTMENT OF REVENUE
COMBINED STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCE

ALL GOVERNMENTAL FUND TYPES
FOR YEAR ENDED JUNE 30, 2002

(in thousands of dollars)

Unaudited

SCHOOL STATE HIGHWAY  ALL OTHER TOTAL
GENERAL MOTOR FUEL DISTRICT AND TRANS.  GOVERNMENTAL
FUND TAX FUND TRUST FUND DEPT. FUND FUNDS 2002

44,396 188,000 48,570 3,847 284,813
136,206 136,206
3,508,065 10,486 3,518,551
27,923 167,581 161,877 357,381
624,721 2,200 275 627,196

1,728,290 641,586 40,517 287225 2,697,618
143 468 4 98 (6,933) 401,801 538,438
5,588,348 812,725 641,684 251,935 865511 8,160,203
5,543,952 624,725 641,684 203,364 861,664 7,875,389
44,396 188,000 0 48,571 3,847 284,814
26,221 25941 866 53,028
7,684 19,979 966 28,629

0

275 275

232 232
191,285 191,285

0

150 150

2,097 2,097

169 169
36,553 191,285 0 46,195 1,832 275,865
7.843 (3.285) 0 2,376 2,015 8,949
7,966 12,085 2,123 2,069 24,243
(123) (15,370) 0 253 (54) (15,294)

925 925

0

0 0 0 925 0 925

925 925

(123) (15,370) 0 253 (54) (15,294)

0 0 0 0 0 0

(123) (15,370) 0 253 (54) (15,294)
(1,522) (23) (1,495) (23) (3,063)
(1,645) (15,393) 0 (1,242) @) (18,357)




Unaudited
DEPARTMENT OF REVENUE
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHNAGES IN FUND BALANCES OF GOVERNMNETAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2002

(in thousands of dollars)

Amounts reported for governmental activities in the Statement of Activities (page 14) are
different because of the items listed below:

Net change in fund balances - total governmental funds (page 17) $ (15,294)

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period. (1,352)

Revenues in the Statement of Activities that do not provide current financial resources
are not reported as revenues in the funds. 5,949

The issuance of long-term debt (leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. This amount is the net effect of these differences in the
treatment of long-term debt. 0

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. (4,459)

Change in net assets of governmental activites (page 14) 3$ (15,156)




Missouri Department of Revenue

Proprietary Funds

Proprietary Fund Description

DEPARTMENT OF REVENUE (DOR)
INFORMATION FUND

The Department of Revenue Information Fund, as authorized by Section
32.067, RSMo, receives fees that the Department of Revenue (department)
charges for its information and publications sold to individuals, businesses,
federal, state, and local governments. In accordance with Section 33.080,
RSMo, at the end of each odd-numbered fiscal year, the department trans-
fers the fund balance exceeding $25,000 related to general revenue activi-
ties to the General Fund. In accordance with Section 32.067, RSMo, at the
end of each fiscal year, the department transfers the fund balance, which is
not related to general revenue activities to the State Highways and Trans-
portation Department Fund.

Proprietary funds account for business-type activities
on an accrual basis of accounting. The DOR Information
Fund is the Department of Revenue’s only proprietary fund.




Unaudited
DEPARTMENT OF REVENUE
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2002
(in thousands of dollars)

DEPARTMENT OF REVENUE
INFORMATION FUND

ASSETS
Current Assets:
Cash and Cash Equivalents (Notes 1.D. & 3) $ 43
Accounts Receivable (Note 1.G.) 210
Allowance for Doubtful Accounts (Note 1.G.) (22)
Investments (Notes 1.E. & 3) 7
Other Current Assets 1,105
Total Current Assets $ 1,343
Noncurrent Assets:
Capital Assets: (Notes 1.L. & 4)
Equipment $ 396
Less Accumulated Depreciation (311)
Total Noncurrent Assets $ 85
Total Assets $ 1,428
LIABILITIES
Current Liabilities:
Accounts Payable and Other Liabilities $ 290
Due to Other Funds (Notes 1.H. & 9) 925
Total Current Liabilities $ 1,215

Noncurrent Liabilities:

Total Noncurrent Liabilities $ 0
Total Liabilities $ 1,215

NET ASSETS
Invested in Capital Assets $ 85
Reserved for Inventory (Note 1.R.) 159
Unrestricted (Deficit) (Note 1.R.) (31)

Total Net Assets $ 213



DEPARTMENT OF REVENUE
STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

JUNE 30, 2002

(in thousands of dollars)

OPERATING REVENUES
Sales of Information
Sales and Use Tax

Total Operating Revenues
OPERATING EXPENSES
Personal Services
Expense and Equipment
Depreciation Expense

Total Operating Expenses

Operating Income

NONOPERATING REVENUES (EXPENSES)
Appropriations (less lapse balance)
Intergovernmental

Total Nonoperating Revenues (Expenses)
Transfers to Other Funds (Note 9)

Change in Net Assets

Total Net Assets - Beginning
Total Net Assets - Ending

Unaudited

DEPARTMENT OF REVENUE
INFORMATION FUND

$

2,026
()

2,021
399
497

28

924

1,097

892

(1,096)

(204)
(925)
(32)

245
213



DEPARTMENT OF REVENUE
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
JUNE 30, 2002
(in thousands of dollars)

Unaudited

DEPARTMENT OF REVENUE
INFORMATION FUND

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Sales of Information

Cash Received from Sales and Use Tax

Payments to Employees

Payments to Suppliers

Lapse Balance (Note 1.U.)

Net Increase in Use of Subsequent Year Appropriation (Note 1.R.)

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Net Transfers to Other Funds

Net Cash Provided (Used) by Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of Capital Assets
Capital Lease Payments (and Interest)

Net Cash Provided (Used) by Capital and Related Financing Activites

Net increase in cash and cash equivalents

Cash and Cash Equivalents - Beginning
Cash and Cash Equivalents - Ending

Reconciliation of Operating Income to Net Cash Provided (Used) by
Operating Activities:
Operating Income
Adjustments to Reconcile Operating Income to Net Cash Provided (Used) by
Operating Activities:
Depreciation
Net Changes in Assets and Liabilities:
Assets
Current Liabilities
Other Liabilities

Net Cash Provided (Used) by Operating Activities

«h|en

2,045
41
(414)
(478)
(37)
2

1,159

(925)

(925)

234

234

1,097
28
(64)

98

1,159



The notes to the financial statements are an integral part of this statement.



Missouri Department of Revenue

Fiduciary Funds

The Department of Revenue’s (department) fiduciary funds
are all agency funds. The agency funds account for money
that the department collects for other entities.




DEPARTMENT OF REVENUE
STATEMENT OF AGENCY FUNDS
ASSETS AND LIABILITIES

ASSETS
Cash and Cash Equivalents
Interest Receivable
Accounts Receivable
Allowance for Doubtful Accounts
Investments, at Fair Value:

U.S. Treasury Securities

U.S. Agency Securities

Safety Responsibility Securities

Total Assets

LIABILITIES
Bank Service Charges Payable
Due to Other Entities

Total Liabilities

JUNE 30, 2002
(in thousands of dollars)

Unaudited

AGENCY

FUNDS

16,876

256

167,495
(29,384)

44,113
137,384
2,564

339,304

22
339,282

339,304






